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Message Text 

UNCLASSIFIED 

PAGE 01 LONDON 01091 201700Z 
ACTION EUR- 12 

INFO OCT-01 IO-14 ISO-OO AID-05 CIAE-00 COME-OO EB-08 
FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 
OPIC-06 SP-02 LAB-04 SIL-01 OMB-Ol NSC-05 SS-15 
STR-06 CEA-01 AGRE-00 EA-12 NEA-10 /130W 

083011 210838Z/13 

R 201636Z JAN 78 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 2248 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
USMISSION GENEVA 

UNCLAS LONDON 01091 

USEEC ALSO FOR EMBASSY 
US OECD ALSO FOR EMBASSY 
USMTN ALSO FOR MISSION 

E.O. 11652: N/A 
TAGS: EAGRUK 
REF: LONDON 906 

SUBJECT: FIVE PERCENT UK GREEN POUND DEVALUATION LIKELY 
ON MONDAY, JANUARY 23 

1 . RELIABLE REPORTS INDICATE THAT WHEN HOUSE OF COMMONS 
DEBATES ON JANUARY 23 THE CONSERVATIVE MOTION PROPOSING 
A 7 1/2 PERCENT UK GREEN POUND DEVALUATION (REFTEL), 

AGRICULTURE MINISTER SILKIN WILL ANNOUNCE A 5 PERCENT 
DEVAULATION SUBJECT TO EC APPROVAL. 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 LONDON 01091 201700Z 

2. ANY SUCH DEVALUATION WILL PROBABLY BE PHASED IN 
GRADUALLY POSSIBLY IMPLEMENTING IT IMMEDIATELY FOR BEEF 
AND PIG FARMERS, FOR MILK FROM APRIL 1, FOR SUGAR FROM 
JULY 1, AND FOR GRAINS FROM AUGUST 1. 

3. SILKIN HAS, IT APPEARS, CONVINCED HOSTILE CABINET 
COLLEAGUES THAT THE DEVALUATION IS NECESSARY. POLITICAL 
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IMPLICATIONS ARE STILL OBSCURE. CONSERVATIVES STILL 
INSIST ON 7 1/2 PERCENT, LIBERALS HAVE DEMANDED 10 PERCE- 
NT AND SCOTTISH AND WELSH NATIONALISTS ARE ALSO PRESSING 
FOR LARGER DEVALUATION. UK FARMERS UNLIKELY TO BE 
PLACATED SINCE THEY CALL FOR 12 1/2 PERCENT. 


UNCLASSIFIED 


NNN 
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